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Economy 

 

FoB imports flourish to consignees' comfort 

 Bangladesh's imports through FoB arrangement are rising rapidly, implying that overseas procurement is now 

dominated by local consignees in a paradigm shift in external trade. But large importers, who have transport 

facilities under their own command, disagree with the changes in freights in import trade. 

 Earlier, the proportion of imports through free-on-board (FoB) arrangement was very insignificant, registering 

around 10 per cent of the total. Now this is almost on a par with the trade under cost and freight (C&F) 

modality. In case of the FoB imports, the freight charges are usually paid by the importers on delivery, while in 

case of C&F, the sellers are charged. 

 Traders and shipping-insiders say if the import through the FoB line rises, the importers may gain from the 

fluctuations in international shipping freights. They said the consignees also get a temporary relief from 

payment for the freights earlier as under the FoB methods they pay after receiving the cargoes. 

 But a number of leading importers say that the import trade is still being dominated by the C&F mode of 

operations. They argue that there are some big groups with some large vessels who carry their own goods. 

Otherwise, there is something "wrong" in the measurements of the F0B and C&F arrangements. 

 According to central bank statistics, Bangladesh imported through FoB goods equivalent to US$ 17.14 billion in 

July-October period of this fiscal year. On the other hand, imports settled through C&F were worth $18.52 billion 

during the period. And their annual percentage charges were almost same at 28.7 per cent, according to the 

Bangladesh Bank official data. 

 Abul Bashar, chairman at BSM Group, a leading conglomerate that imports staples and spices, told the FE that 

their import trade was still being dominated by sellers, not by buyers. "I am very much familiar with the import 

trades, and with the day-to-day developments. That is why I have strong reservations about the data produced 

by the central bank," the businessman said. 

 "The changes in the freights will be very minimal and it is hardly possible to maintain equality between FoB and 

C&F."However, a number of shipping companies told the FE that they were watching the developments and that 

seemingly that were working in the interest of the country and the importers. 

 Sahed Sarwar, executive director at the Tokyo-based K-Line shipping firm, said this is happening in recent years. 

"I think this is giving a relief to the consignees as they pay later for the goods imported." On the other hand, 

Ahmedul Karim Chowdhury, a terminal manager at Pangaon Inland Container Terminal, told the FE that in a 

plain calculation this sign is good for the country as the traders used to allege that exports being dominated by 

buyers and imports by the suppliers in a double bind. 

 "I am not seeing anything wrong." But, some importers hint that there might be something like "hide-and-seek 

game" to reap benefits out of external trade. "I think there is need to evaluate this type of changes in the trades 

as some may derive undue benefits," he said. He, however, wouldn't elaborate on it. He said this is for the 

National Board of Revenue and the central bank to explore. In case of FoB, by way of controlling the agents 

involved, the buyer is able to assert pressure for lowering the commercial price. By minimising costs, it allows the 

importers to obtain tax advantages. 

 

From: http://today.thefinancialexpress.com.bd/first-page/fob-imports-flourish-to-consignees-comfort-1515432736  
 
BDT deflates 5.15pc against US$ in a year 

 The Bangladesh Taka (BDT) depreciated by 5.15 per cent against the US dollar ($) during the last one year 

despite selling of the greenback by the central bank to keep the foreign exchange (forex) market stable. The 

US$ was quoted at Tk 82.75 each in the inter-bank forex market on Monday against Tk 78.70 a year before, 

according to the marker operators. 

 Such depreciation of the local currency against the US dollar may fuel inflationary pressures on the economy in 

the near future, according to the market operators. The central bank directly sold $1.10 billion to the commercial 

banks from July 01, 2017 to January 08, 2018 as part of its ongoing foreign currency support. 

 "We're selling the foreign currency to the banks to help settle the outstanding letters of credit (LCs) against 

imports, particularly of fuel oils, food grains and capital machinery," a senior official of the Bangladesh Bank (BB) 

told the FE on Monday. Such liquidity support may continue in line with the market requirement, the central 

banker hinted. 

 BB resumed its foreign currency support through selling the US dollar to the banks in February 2017 after an 

interval of two months. A total of $1.27 billion was sold from February 2017 to January 08, 2018, according to 

the central bank's confidential report, available with the FE. 

 BB, however, did not sell any US dollar in last June. Earlier, BB sold only $8.0 million to the banks in November 

2016. The central bank is providing the US currency support to the banks for settling import payment 

obligations, particularly of food grains, capital machinery and fuel oils. 

 The exchange rate of the local currency vis-à-vis the greenback is primarily dependent on the demand for 

settling import payments as well as the availability of the latter from exports and inward remittances. The supply 
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of US dollar has decreased in the recent months mainly due to widening of the country's overall external trade 

deficit along with a declining trend of inward remittances, the market operators explained. 

 The country's overall trade deficit rose by nearly 109 per cent to $5.79 billion during the July-October period of 

FY 2017-18, from $2.77 billion in the same period of the previous fiscal. Higher import payment obligations than 

export earnings pushed up the trade deficit significantly during the period in FY 18 compared to the same 

period of FY 17, they added. 

 The inflow of remittances fell by 0.53 per cent or $72.46 million to $13.54 billion in 2017 from $13.61 billion a 

year ago, the BB data showed. Meanwhile, the country's overall balance of payments (BoP) slid to a deficit of 

$225 million during the July-October period of the ongoing fiscal, which was in a healthy surplus of $2.04 billion 

in the same period of FY 17. The BoP deficit was $360 million in the first quarter (Q1) of FY 18. 

 "The ongoing BoP deficit indicates that there is a real shortfall of the greenback," a senior treasury official of a 

leading commercial bank told the FE. He also said if the central bank does not desire further depreciation of the 

BDT against the greenback, it needs to take steps to ensure adequate supply of the US dollar in the market 

immediately. The country's forex reserve rose to $32.02 billion on Monday from $31.99 billion on Sunday despite 

selling of the US$ to the banks. 

 The treasury official, however, said the country's exporters and wage earners, who are working abroad, are being 

benefited from such depreciation. The demand for the US currency is gradually increasing, mainly due to higher 

import payments pressure, particularly of consumer items, including food grains, petroleum products and capital 

machinery. 

 The import pressure may fall slightly next month, as most of the deferred-payment LCs are set to be settled by 

the end of this month, according to the market insiders. But the pressure may rise after a couple of months for 

settling import payment obligations, particularly of capital machinery, they added. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/bdt-deflates-515pc-against-us-in-a-year-1515433203   
 

Dollar rally continues 

 The US dollar continues to appreciate against the taka although the central bank injected more than $1.11 

billion into the market so far in fiscal 2017-18 as it tries to keep the exchange rate stable. Yesterday, the 

interbank exchange rate stood at Tk 82.75 per dollar, up from Tk 82.70 a week earlier and Tk 78.70 a year ago, 

according to the central bank. 

 The BB sold $46 million to banks in the first eight days of January and $308 million in December. In total, it sold 

$1.11 billion to banks from July 1 to January 8 this fiscal year. “But it is not yielding desired result as the demand 

for the US dollar is on the rise,” a BB official told The Daily Star yesterday. The central bank sold $175 million and 

bought $1.93 billion in 2016-17. 

 The taka has been depreciating against the dollar since the middle of October mainly due to a mismatch 

between the demand and supply of the greenback, the central banker said. Banks, however, reported to the 

central bank that their BC (Bill for Collection) selling rate, the rate at which banks make import payments, has 

been stable at Tk 83.20 for the last few days. 

 Between November and December last year, the central bank served show-cause notices to 26 banks in three 

phases, asking them to explain their positions on misreporting of foreign exchange rates, particularly through BC 

selling, to the BB. The central bank has verbally instructed banks to fix the BC selling rate considering the actual 

demand and supply of the greenback, the BB official said. 

 An official of a commercial bank, however, said that the BC selling rate would increase if the ongoing demand 

for the dollar persists. Export earnings, one of the major sources of foreign currency for Bangladesh, are in the 

slow lane, while imports have ballooned, he said. Bangladesh's import bills have significantly increased in the 

first five months of the current fiscal year and the existing trend indicates that the payments will swell further in 

the months to come. 

  Between July and November, imports jumped 8.25 percent year-on-year to $20.59 billion, on the back of 

growing purchases of food grains, petroleum products and industrial raw materials from international markets, 

BB data showed. Opening of letters of credit posted growth of 91 percent year-on-year to $35.75 billion in the 

July-November period. 

 The current account balance recorded a huge deficit in the first four months of 2017-18, reflecting the existing 

foreign currency shortage, said the BB official. Between July and September, the current account deficit stood at 

$3.31 billion, up from $44 million a year earlier, according to data from the central bank. 

 

From:   http://www.thedailystar.net/business/dollar-rally-continues-1517158  
 

Govt may send team to China to speed up signing of deal 

 The government may again send a high-powered team to China at the end of January to speed up the signing 

of the deal on the Padma rail link project, one of the largest infrastructure initiatives of the country. A finance 

ministry official said a seven-member team led by MA Mannan, state minister for finance and planning, might fly 
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to China on January 21. The team members will include the secretaries of the railway ministry and the Economic 

Relations Division. 

 Mannan told The Daily Star that a summary of the planned visit has been sent to the prime minister for her 

approval.  He said they would hold meetings with the high-ups of the Chinese government to fast-track the 

project. The rail link has been the most priority project from the Bangladesh side among the 26 projects that 

China committed to financing during Chinese President Xi Jinping's visit to Dhaka in 2016. 

 In 2017, the government's target was to sign loan agreements for eight projects involving $9.44 billion. The rail 

link project received a financing commitment of $3.14 billion, the highest among the eight projects. The 

government also took several initiatives to sign the agreement for the rail link project, but to no avail. 

 The Bangladesh embassy in China has of late informed that approval from five departments is required to strike 

the financing agreement. The approval of the Chinese State Council, the highest policymaking body for 

endorsing large loans to a foreign country, is also necessary. An official of the finance ministry said the team 

wants to go to China to speed up the process. It will also hold meetings with Chinese officials about the other 

projects to expedite the signing of the deals. 

 Last year, the Prime Minister's Office sent a special letter to the Chinese government highlighting the political 

and economic importance of the rail link project for Bangladesh. The letter also noted that the project is also 

part of the BCIM (Bangladesh-China-India-Myanmar) economic corridor. Also last year, Bangladesh sent a high-

powered team to Beijing with a plan to sign the deal with Exim Bank of China by December 2017. 

 After the communication, China also agreed to ink the deal, and the ERD sent all necessary papers in November. 

Seeking anonymity, an official of the railway ministry said the primary work in the project has been carried out, 

but the ministry has not been able to commence the main work as it is yet to sign the deal. 

 The special letter added that Prime Minister Sheikh Hasina wishes to inaugurate the train services the same day 

the Padma bridge opens to traffic. The rail link project is scheduled to be implemented by 2022, but a portion of 

it would be completed by December 2018 when the government plans to open the Padma bridge. Of the eight 

projects, the loan agreements of $700 million for two projects -- Infosarkar III and the installation of single point 

mooring with double pipeline -- were inked.   

 

From: http://www.thedailystar.net/business/govt-may-send-team-china-speed-signing-deal-1517155  
 

15pc VAT on all port services to hurt businesses, consumers 

 Businesses are expected to face an increase in export and import costs as 15 percent value added tax (VAT) will 

be charged on all port service fees in line with a recent directive of the revenue authority. The National Board of 

Revenue (NBR) said the indirect tax should be collected on all services -- from security checks of goods to 

settlement of shipments. 

 The NBR directive came after the Chittagong Port Authority (CPA) sought clarification on the applicability of VAT 

on charges and fees collected on various services provided to businesses. The authority of the seaport, which 

handles 80 percent of the country's $78 billion annual overseas trade, said it provides 60 types of services to 

exporters and importers. Presently, the indirect tax is imposed on 25 of those services. 

 The NBR, in a letter to the CPA issued on December 27, said the remaining 35 services, along with all that 

provided by other ports, were directly or indirectly linked to settlement of export and import shipments of 

goods. So, 15 percent VAT should be collected on charges of all services provided by the ports, it said. 

 The revenue authority asked the CPA as well as its field offices, including all customs houses, to collect the 

indirect tax and deposit the money to the state coffer.“The matter deserves urgent consideration as it involves a 

huge amount of revenue,” said the NBR. 

 Two business leaders, Md Shafiul Islam Mohiuddin, president of the Federation of Bangladesh Chambers of 

Commerce and Industry, and Mahbubul Alam, president of the Chittagong Chamber of Commerce and Industry, 

opposed the latest NBR move of charging VAT on all port services. “We already pay duty and VAT to import 

goods. How many times can one pay VAT on an item? The collection of VAT will increase pressure on both 

exporters and importers,” said Alam. 

 “Ultimately, the burden will fall on the end users as it will increase our production cost,” he said, adding that it 

would not be rational to impose the VAT. Mohiuddin said Chittagong port is costlier than Bangladesh's 

competing countries and its services lagged far behind. “It is good that they (CPA) fare well with limited 

resources. But service standard remains at lower level,” he said, citing that two out of four existing gantry cranes 

were out of operation.  

 He said business operation costs of apparel exporters increased 18 percent in the last two years while prices of 

clothes declined about three to four percent. “Besides, our local currency has not devalued (against the US 

dollar) to the extent the currencies of our competing countries,” he said. 

 Mohiuddin said efficiency of the port should increase by modernising and enhancing its facilities to improve the 

country's competitiveness. The job should be to create facility, minimise cost and introduce modern systems to 

provide services,” he said. But a sudden imposition of VAT will stoke inflation and increase pressure on 

businesses and consumers, he said. 
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 “This needs to be adjusted timely and chronologically and adjustment becomes acceptable to people when they 

get facility,” he said, suggesting that the authorities take decisions based on discussions with all the port users, 

including apparel-makers. Prof Mustafizur Rahman, a distinguished fellow of the Centre for Policy Dialogue 

(CPD), said ports particularly the Chittagong port suffer from lack of efficiency. 

 “And cost of exporters and importers rises owing to the inefficiency. Efficiency should be improved so that cost 

of doing business is reduced and the government gets its due revenue,” he said. CPD Research Fellow Towfiqul 

Islam Khan said expansion of the VAT net would certainly bring additional revenue for the NBR. 

 “However, this means, at the end additional costs will have to be paid by the consumers. It needs to be carefully 

monitored so that the consumers are not disproportionately penalised. This will also marginally increase the cost 

of production for exporters,” he said. CPA Member (Finance) Md Kamrul Ameen said they are yet to start 

collecting the VAT from all services. 

 The move involves a large number of stakeholders, for which the Ministry of Shipping will be informed 

beforehand through a letter as businesses might object, he added. But we have already taken steps to collect the 

money. The VAT will be collected as this is a government decision and we do not have scope to go beyond that,” 

he said. Mohammad Golam Mostofa, member for finance of Mongla Port Authority, said they were yet to receive 

a letter from the NBR. “We will take steps once we get the letter,” he said. 

 

From:  http://www.thedailystar.net/business/15pc-vat-all-port-services-hurt-businesses-consumers-1517161  
 

BEZA permit must for EZ units to sell goods locally 

 Factories located at the economic zones will need to obtain local sales permit (LSP) from the Bangladesh 

Economic Zone Authority to sell finished goods in the local market for consumption.  Factories will also have to 

receive local procurement permit (LPP) from BEZA to enjoy duty and tax free benefits at purchasing raw 

materials and semi-finished goods from local market under the bonded warehouse scheme of the National 

Board of Revenue.  

 The revenue board on Thursday issued a gazette notification in this connection amending its standing order on 

the Customs (Economic Zones) Procedures-2017. Customs officials on Monday told New Age that NBR amended 

the order to facilitate factories at collecting raw materials from domestic market and selling finished products in 

the domestic market.  

 They said that in the original order the NBR allowed duty-free raw materials import benefit to only export-

oriented enterprises as the government planned the zones for export-oriented factories. Later, BEZA opened the 

zones also for domestic industries and commercial enterprises.  

 According to the NBR’s amended order, manufacturing or processing units will have to apply to BEZA for 

obtaining LPP to procure raw materials and semi-finished materials from domestic market without paying 

applicable duty and taxes against bond licence for further processing and export or domestic sales.  Generally, 

only advance trade VAT and advance income tax was applicable on local procurement. There was also no VAT on 

many raw materials particularly agricultural outputs while there were very few products on which supplementary 

duty was applicable in domestic purchase.  

 BEZA will provide the permit to applicants after examining the applications.  It shall determine the quantity to be 

approved in an LPP on the basis of approved list of raw materials or semi-finished materials, according to the 

order. Customs officer will conduct customs procedures after getting the copy of LPP from the enterprise.  

 In the same way, BEZA will provide LSP to manufacturing or processing units for sales of finished or semi-

finished goods for home consumption.  Earlier in October, the NBR amended the Bangladesh Economic Zone 

Warehousing Station Rules relaxing the provision related to sales of finished products in the local market.  

 With the LSP, factories will now be able to sell their products in the local market after paying duties and taxes 

applicable only on raw materials imported under the bonded warehouse facility. Previously, duty and taxes were 

applicable on finished goods. 

 On the other hand, factories, that will procure raw materials from domestic market, will have to pay only VAT on 

raw materials and finished goods during selling those in local market.  Bangladesh Economic Zone Authority is 

working to establish 100 EZs, both public and private, across the country by 2030. A number of private EZs have 

already started production activities at factories. 

 

From:   http://www.newagebd.net/article/32150/beza-permit-must-for-ez-units-to-sell-goods-locally  
 

Bank 

 

Safekeeping DIBOR: lessons from the LIBOR scandal 

 Dhaka Interbank Offered Rate (DIBOR) saw its inauguration in January of 2010 by Atiur Rahman, then governor 

of the Bangladesh Bank. At present, the administration of DIBOR is undertaken by the Bangladesh Foreign 

Exchange Dealers' Association (BAFEDA), and this includes the duty to calculate the weighted average of the 

rates submitted by member banks. DIBOR sets the benchmark interest rate at which banks borrow or lend to 
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each other providing a determinative figure on how much short-term loans and floating rate notes would be 

valued at a specified maturity date. 

 A simple example could be construed as this: based on the daily DIBOR rate, Bank X would lend to Bank Y a 30, 

60 or 90-day dollar loan. The unison vision behind all interbank rates is to provide transparency and 

sustainability concerning the interbank market, and a functional barometer of trust and confidence between the 

operating banks and the general financial market. 

 Now, the question that has remained implicit is whether DIBOR rate is vulnerable to manipulation. Indeed, it is. 

The concern is expressed and further raised from the trial of former UBS trader Tom Alexander William Hayes in 

the United Kingdom. In August 2015, he was convicted of several counts of conspiracy for defrauding in 

connection to the manipulation of the Japanese yen LIBOR. 

 LIBOR (the London Interbank Offered Rate) is well-recognised as the foothold for setting the interbank 

commercial lending rates internationally on financial instruments such as credit cards, mortgages, and bonds. 

The rate is known to effect contracts in the estimation of nearly $450 trillion. This astounding valuation stands at 

approximately a quarter of the global derivatives market. 

 The summit of the 2007-2008 global financial crisis and the collapse and meltdown of the sub-prime mortgage 

market saw the incubation of the LIBOR scandal. Member banks and individuals were heavily penalised with 

fines and barraged with criticisms for conspiring together to artificially strengthen their credibility by submitting 

false rates to profit from their lending. 

 Part of the rationale behind the scandal is based on the premise that the various LIBOR rates for different 

currencies and maturities were not precisely calculated via a quantitative method. Member banks were afforded 

the leeway to put in some guesswork and/or estimates from their end. However, post-scandal, reforms have 

been implemented. 

 At present, the system is based on actual transactions between banks and the Intercontinental Exchange (ICE) 

acts as a centralised market showing the history of transactions. This achieves the goal of having a transparent 

market and deters the utility derived from backdoor monopoly. It is safe to assume that Hayes is just one of the 

many traders responsible for rigging LIBOR. Nevertheless, he remains the first to be convicted in the UK for this 

offence and sentenced to a period of 11 years. 

 Beyond Bangladesh Bank guidelines and BAFEDA 'rules and code of conduct' are modest reminders -- that of 

Hayes (former UBS trader) and other LIBOR riggers, Jay Merchant and Peter Johnson (former Barclays' bankers) 

who are serving jail time, fined in six figures or had their assets confiscated. 

 Not to diminish the standing of the BAFEDA in any respect, it is worth noting that in this turbulent period the 

supervision and surveillance of LIBOR was superseded by the ICE from the British Banker's Association. This 

paved the way for a more transparent system. 

 The expectations from member banks connected to DIBOR are relatively straightforward and they are under an 

obligation to provide submissions that is and was a genuine and honest representation of their assessment and 

with the genuine view that the rate submitted is one which would not advantage the submitter unfairly. We 

should tread carefully so as not to fall within the same trap that led to the LIBOR scandal. 

 DIBOR is still in its infancy and requires proper nurturing and oversight to ensure it obtains the standing of a 

benchmark rate that is both trustworthy and reliable. The onus falls on all those concerned to guarantee that it is 

the case. The writer is a financial crime consultant at WCC22, an international firm specialising in white collar 

crime law.  

From: http://www.thedailystar.net/business/safekeeping-dibor-lessons-the-libor-scandal-1517149  
   
TIB concerned over Farmers Bank’s failure to refund climate fund, depositors’ money 

 Transparency International Bangladesh (TIB) has expressed deep concern over Farmers Bank’s failure to refund 

Tk508 crore to Bangladesh Climate Change Trust Fund (BCCTF), along with deposits of various other clients. TIB 

called upon the government to ensure transparency and accountability of all the stakeholders involved in 

managing the funds. 

 Urging to formulate and implement policies for investing in the climate fund, TIB Executive Director Dr 

Iftekharuzzaman said in a statement that the failure of Farmers Bank to return deposits after the expiry of the 

deadline was a matter of concern for the entire banking sector. “If there is further delay in releasing the funds for 

climate change adaptation activities, it will increase the risk for the region which is not acceptable in any way,” 

he said. 

 He asked for quick intervention to recover the money, and return them to the depositors. “There should be an 

investigation into why the climate fund money was invested in Farmers Bank for making profit, instead of 

entrusting well-reputed and credible financial institutions. People, including the former board of directors who 

were involved in the crisis, should be held accountable after proper investigation. 

 “Customers and organizations are losing their confidence in Farmers Bank every day as they are failing to get 

their deposits back. It is unacceptable to put the burden of corruption and irregularities of the bank on the 

customers.” 
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From:   http://www.dhakatribune.com/business/banks/2018/01/08/tib-concerned-farmers-banks-failure-refund-climate-

fund-depositors-money/  
 
Global consultancy to help local cos build brands 

 International franchising solutions provider FranGlobal is going to organise the first international franchise and 

retail expo in Bangladesh next month. The event will see the participation from more than 50 international and 

local brands from different industries, showcasing their franchise opportunities. 

 It will also feature knowledge-sharing sessions by industry experts from home and abroad on franchising, 

retailing, licencing, entrepreneurship and best practices of business innovation. The event will be aimed at 

making meaningful business connections between high net worth investors or entrepreneurs and corporate 

bodies looking for low-risk, high-reward business development opportunities. 

 At the same time, the event will also be helpful for business owners of existing brands who are willing to take 

their brand concepts to the next phase of growth, said the FranGlobal officials. FranGlobal will provide all the 

support and services for the brands who want to enter the Bangladesh market and also for Bangladeshi local 

brands looking for expansion through franchising locally and globally, the officials said. 

 Apart from this, the company will provide franchise development consultancy for Bangladeshi brands, facilitate 

liaison between international brands and Bangladeshi investors and arrange exhibitions and knowledge-sharing 

events, they added. "What Bangladesh needs is scalable brands. Any developing market needs to create their 

own brands-and that is where we want to help them because you cannot always bring brands from outside and 

live on them", chairman of Franchise India Gaurav Marya, who was in the capital recently for its upcoming 

Bangladesh launch, said. 

 "Our aim here is not only to bring international brands but also to build a lot of local brands-and that is our 

strength. We help smaller businesses", he added. Marya said that his company has identified five or six priority 

sectors to start with such as health, beauty and wellness, hospitality, food and beverage, education and retail. 

"This market is very good but mindset needs to be changed", Marya said on Bangladesh's business environment. 

 "Lots of people feel that it is very difficult to do business in Bangladesh. But on the ground, this is a favourable 

market", he added. Listed in Singapore, FranGlobal is currently operating in Canada, the United Kingdom, India, 

Singapore and Greece along with other diverse geographies. FranGlobal has supported brands like, The Coffee 

Bean & Tea Leaf, Gloria Jean's Coffees, KFC, McDonalds, Sbarro, Levis, Benetton, Roberto Cavalli, Reebok, Baskin 

Robbins, PepsiCo, Yogurberry, Nina Ricci, Little Kickers, Mandilicious and many more in entering and expanding 

their operations worldwide. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/global-consultancy-to-help-local-cos-build-brands-

1515423957  
 

Commodity  

 

Govt to lift ban on hilsa export 

 Fisheries and Livestock Minister Narayan Chandra Chanda said on Monday that the government will lift ban on 

hilsa export soon, reports UNB. The minister came up with the information while responding to reporters at the 

conference room of the ministry Morning after a press briefing. "We want to export hilsa, as its production has 

increased as well as demand in the international market," said Narayan. On August 1, 2012, the government 

imposed ban on hilsa export. 

 The minister also said that there is no need to import meat in the country now as the government has a plan to 

be self-sufficient in meat production. "The price of meat is reducing at the markets and we expect that it will 

continue," he said. Narayan said that the government will take steps to reduce the price. 

 But it will not be possible to reduce price like the past. 'However, we will bring the meat price under control 

within 1-2 years," he said. The minister said the government has already taken a project titled 'Beef Cattle 

Development' for increasing meat production. 

 

From:   http://www.thedailystar.net/business/retail/novo-nordisk-continue-investing-bangladesh-fight-diabetes-1513639  
  
IT 

 
KL team shows interest in ICT investments 

 Newly-elected president of the Bangladesh-Malaysia Chamber of Commerce and Industry (BMCCI) Syed 

Moazzam Hossain welcomed a 10-member business delegation from Malaysia led by Dato' Tan Seng Sung of TC 

Management Service Corporation in BMCCI Office here. Moazzam Hossain initiated the discussion and briefed 

the forthcoming plan of activities of the BMCCI, reports BSS. 

 Highlighting the business scenario between Bangladesh and Malaysia, he emphasised potential trade and 

investment in Bangladesh in different sectors. Dato' Tan Seng Sung briefed about the objectives of their visit and 
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said they were interested in investing in solar development projects, ICT, franchising e-garage, assembling of 

truck and bus. The investors are also considering ventures into agro-processing products. 

 BMCCI president said that the government has a plan to go for 2,400 MW power generation for renewable 

energy and solar in 2021 in renewable energy sector. Mr Hossain said state-run Bangladesh Investment 

Development Authority (BIDA) along with the BMCCI was going to organise the ICT Showcase in April next in 

Kuala Lumpur. 

 "The government is going to set up an IT park in every corner of the country to utilise its huge ICT trained-

manpower," he said, adding that Malaysia can be a good partner with Bangladesh in ICT or IOT sector. During its 

tour, the Malaysian delegation will visit BIDA, Ministry of Energy, Bangladesh Power Development Board, Power 

Cell, Sustainable Renewable Energy Development Board (SREDA), Bangladesh Agro Processing Association 

(BAPA), and CPA. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/kl-team-shows-interest-in-ict-investments-1515423976   
   
Jute 

 

Jute, jute goods exports to India slump by 48pc in H1 on ADD, lower demand 

 Exports of jute and jute goods to India slumped by 47.62 per cent in the first half of the current fiscal year (2017-

18) compared with that in the same period of last fiscal year (2016-2017) from the shock of anti-dumping duty 

India imposed on Bangladeshi jute products in January last year. Export earnings from jute and jute goods 

slipped to $55.81 million in July-December of FY18 from $106.54 million in the same period of FY17, according 

to the latest data of the Export Promotion Bureau. 

 The overall exports to India, however, increased by 5.84 per cent to $361.91 million in the period from that of 

$341.45 million in the corresponding period riding on the growth of readymade garment export, the data 

showed. RMG, both knit and woven, exports jumped by 66 per cent in July-December of FY18. Demand for 

Bangladeshi apparel products, particularly woven, increased in the country. 

 Bangladesh exported apparel products worth $111.32 million in the first six months of this fiscal year against 

$66.88 million in the same period of last fiscal year. Of which, export earnings from woven items reached to 

$74.78 million in July-December of FY18 from $46.25 million in the same period of FY17. Knitwear products 

export increased to $36.54 million from $20.63 million. 

 According to the EPB data, the overall global exports of jute and jute goods from Bangladesh, however, rose by 

21.48 per cent to $574.06 million in the period of this fiscal year from that of $472.57 million in the 

corresponding period of last fiscal year following a big jump in export to Turkey. Exports of jute and jute goods 

to Turkey grew by 65 per cent in the period as export earnings from the items from the country increased to 

$134 million from $81 million. 

 Globally, exports of jute yarn and jute sacks/bags grew by 33.31 per cent and 6.21 per cent respectively while 

raw jute exports witnessed a negative growth of 19.83 per cent in the period. Exporters and officials said that 

imposition of anti-dumping duty on Bangladeshi jute goods mainly jute yarn/twine, hessian fabric and jute 

sacking bags had hit hard the export earnings from India. 

 India on January 5, 2017 imposed the duty ranging from $6.30 to $351.72 a tonne on import of jute products 

from Bangladesh for the next five years following an investigation of India’s Directorate General of Anti-

Dumping and Allied Duties for an alleged dumping of the products in the Indian market by Bangladeshi 

exporters. 

 On the other hand, demand for jute products in Indian market fell as the country has recently decided to 

produce and import high-grade lighter jute goods. Abdul Barik Khan, secretary of the Bangladesh Jute Mills 

Association, on Monday told New Age that the key reason for the fall in export earnings from India was the 

imposition of the duty which made the Bangladeshi jute goods costly in the country. 

 The government now can seek review of the duty as per law, he said. There is a provision of seeking review after 

one year of imposition of anti-dumping duty. According to the EPB data, exports of jute sacks, bags and 

packaging goods dropped to $1.834 million in July-December of FY18 from $14.263 million in the same period 

of FY17. Export of jute yarn/twine and hessian fabric also declined significantly. Though India did not impose the 

anti-dumping duty on raw jute, export earnings from the item also dropped to $25.15 million from $47.47 

million. 

 

From:   http://www.newagebd.net/article/32153/jute-jute-goods-exports-to-india-slump-by-48pc-in-h1-on-add-lower-

demand  
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 Square Pharmaceuticals Kenya EPZ Ltd, a 100 per cent subsidiary of Square Pharmaceuticals Ltd (SPL), 

Bangladesh, started the construction work of its state-of-the-art pharmaceutical manufacturing plant through a 

groundbreaking ceremony in Nairobi, Kenya 

 "This is a benchmark achievement for the Bangladesh pharmaceutical industry as Square pharmaceuticals 

Limited will be the 1st Bangladeshi pharmaceutical manufacturer to build its own plant outside Bangladesh", said 

a statement. 

 The Cabinet Secretary of the Ministry of Industry, Trade and Cooperatives - Mr. Adan Mohamed, the High 

Commissioner of Bangladesh to Kenya Maj. Gen. Abul Kalam Mohammad Humayun Kabir and the Managing 

Director of Square Pharmaceuticals Mr. Tapan Chowdhury joined with other dignitaries from Kenya EPZ, World 

Bank, IFC, Standard Chartered Bank to celebrate the groundbreaking ceremony of "Square Pharmaceuticals 

Kenya EPZ Ltd". 

 SPL is operating in pharmaceutical industry for last 60 years with manufacturing knowledge of all possible 

dosage forms of medicines, and the company is exporting pharmaceuticals products to 42 countries including 

Asia, Africa, Europe and America. It started export to Kenya in 2005 and has registration of 117 products with 

Pharmacy & Poison Board, Kenya - the drug regulatory agency of Kenya. 

 Kenyan local manufacturers have the capacity to supply only 30 per cent of total demand of the Country. 70 per 

cent of their need still depends on import. Square Pharmaceuticals Kenya EPZ Limited comes with world class 

technology of pharmaceuticals manufacturing, quality control and state-of-the-art machineries in Kenya to fill 

the unmet demand of medicines in EAC market (Kenya, Tanzania, Rwanda, Burundi, Uganda and South Sudan). 

The company prefers to build the facility in Kenya identifying it as the most preferred place for doing business in 

the region. Company's investment in the sector will be US$ 25 million at the first phase. 

 This investment shall facilitate Bangladesh to earn more foreign exchange through export of finished 

pharmaceuticals, semi-finished pharmaceuticals, API and other raw materials of pharmaceuticals industry, skilled 

manpower. It shall open new window of revenue as dividend, royalty and selling of tech knowhow from 

Bangladesh. 

 The manufacturing plant will be capable of manufacturing 2 billion tablets and capsules and 60 million bottles of 

liquid formulations. Products of the plant will be WHO pre-qualified and will supply throughout the Africa in 

long run. Commercial production is expected from first quarter of 2020. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/construction-work-of-square-pharma-kenya-begins-

1515427023  

   
Lafarge completes process to acquire shares of Holcim 

 Lafarge Surma Cement Limited (LSCL) has 'executed' necessary documents to transfer the shares of Holcim 

Bangladesh Limited (HBL) to LafargeHolcim Bangladesh Ltd. 

 The move came as part of acquisition of HBL at a price set by the Bangladesh Bank. The acquisition price is Tk 

5.05 billion as announced on December 24 last. 

 According to a disclosure posted Monday on the website of Dhaka Stock Exchange (DSE), the company has 

'executed' necessary documents, including share transfer instruments (Forms 117) for transfer of 88,243 shares 

of HBL to LafargeHolcim Bangladesh Ltd, the buyer. 

 "The necessary filings before the Registrar of Joint Stock Companies and Firms have also been completed," the 

company disclosure said. 

The LSCL was listed with the stock exchanges in 2003. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/acc-to-quiz-six-more-ab-bank-directors-1514830222  
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